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Small Caps Ready To Rebound?

By Jason Cubitt, Managing Director, Fund Services

The sharp fall in global markets in summer 2011 resulted from
general concerns: European debt, a US fi d o udil goession and
C h i nahilitysto cool its burgeoning economy. This caused capital to
flee to US dollars, bonds, precious metals and other fi s ahfaev e.n s o

Hardest hit were smaller companies with higher risk and less liquidity.
Mining exploration and development companies dropped up to 90%
as growth fears re-emerged. Our holdings in these naturally led to the
f u n 878 snnual drop.

" Precious Metals
" Base Metals

But fear-induced selling is not selective. All small resources companies are sold ®0il & Gas
regardless of merit. Careful selection that drove the f u n gadtgerformance is swept Ay
asideinafi d aferlt a s.h o C o
® Uranium
" Coal

Some companies are down to half their net asset value: prices unseen since 2008.
The same fear means precious metals stay strong. We see this gap between metals
and mining stocks closing and small caps being the strongest driver of the f un d 6
recovery. But whené ?

We expect the first half of 2012 to see Euro tensions ease, some US growth, China to
land softly and general fears reduce. Historically first and fourth quarters perform best

R f S = <US$50m
and we expect to significant gains for our smaller companies in Q1.

= US$50m<250m
" >US$250m
Our commitment to the sector is unflinching. The decade-long uptrend in metals prices
remains unbroken and we see Asia, Latin America and soon Africa driving a
commodities super-cycle for decadesi albeit with volatility.

JAN FEB MAR APR MAY JUN JUL AUG SEP OoCT NOV DEC

2009 NAV 1.0000 | 0.9934 | 0.9877 | 0.9286 | 1.0018 | 1.0019
Chg -0.66% | -0.57% | -5.98% | 7.88% | 0.01%
2010 NAV | 1.0077 | 1.0781 | 1.1285 | 1.2369 | 1.1284 | 1.1258 | 1.1119 | 1.1066 | 1.2117 | 1.3565 | 1.3996 | 1.5693
Chg 0.58% | 6.99% | 4.67% | 9.61% | -8.77% | -0.23% | -1.23% | -0.48% | 9.50% | 11.95% | 3.18% | 12.12%
2011 NAV | 1.6051 | 1.7372 | 1.7035 | 1.7366 | 1.6756 | 1.5515 | 1.6647 | 1.4652 | 1.1500 | 1.3151 | 1.0933 | 1.1362
Chg 2.28% | 8.23% | -1.94% | 1.94% | -3.51% | -7.41% | 7.30% |-11.98%|-21.51%| 14.36% |-16.87%| 3.92%
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Ascenta Asset Management Ltd. is a licensed investment advisor in Mauritius, registered with the Mauritius Financial Services Commission and approved by the
Guernsey Financial Services Commission. The contents of our Website are not intended, and should not be construed, as a solicitation of customers or business
in any jurisdiction.in which we are not registered.
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